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TAGS: ETRD, UK, US, EEC 

SUBJECT: UK CHARGES DUMPING OF STEREO FLONG BY U.S. 

FIRMS 

SUMMARY. A UK FIRM HAS REQUESTED THAT ANTIDUMPING DUTIES 
BE IMPOSED ON IMPORTS OF STEREO FLONG FROM THE U.S. 
DEPARTMENT OF TRADE (DOT) HAS ACCEPTED COMPLAINT ON THE 
BASIS OF PRIMA FACIE EVIDENCE OF IMPORTS BELOW FAIR MAR- 
KET PRICE AND MATERIAL INJURY TO UK INDUSTRY. PRESS 
ANNOUNCEMENT WILL BE MADE AUGUST 24. END SUMMARY. 

1 . EMBASSY OFFICER WAS CALLED TO DOT AUGUST 19 TO BE 
GIVEN ADVANCE NOTIFICATION THAT A UK FIRM, JOSEPH 
BATCHELOR LTD., HAD APPLIED TO HAVE ANTIDUMPING DUTIES 
IMPOSED ON IMPORTS OF STEREO FLONG FROM BURGESS NEWS- 
PAPER, INC., ST. PAUL, MINNESOTA. COMPLAINT ALLEGES 
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THAT: 
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(A) STEREO FLONG ORIGINATING IN THE U.S. IS BEING EX- 
PORTED TO THE UK AT PRICES BELOW THE FAIR MARKET PRICE 
APPROPRIATE TO THE U.S.; 

(B) THIS PRACTICE CONSTITUTES DUMPING AS DEFINED IN 
SECTION 1 OF THE UK CUSTOMS DUTIES (DUMPING AND SUBSID- 
IES) ACT OF 1969; 

(C) AS A RESULT, MATERIAL INIURY HAS BEEN CAUSED AND 
FURTHER INIURY IS THREATENED TO THE UK INDUSTRY. 

2. DOT HAS ESTABLISHED TO ITS INITIAL SATISFACTION THAT 
PRIMA FACIE EVIDENCE INDICATES STEREO FLONG ORIGINATING 
IN U.S. IS BEING IMPORTED INTO THE UK AT ABOUT SIX POUNDS 
(APPROXIMATELY 10.68 DOLLARS) BELOW FAIR MARKET PRICE FOR 
STANDARD PACKAGE OF 100 FLONGS. USING EXCHANGE RATE OF 
1.78 POUNDS TO DOLLAR, DOT CALCULATES BURGESS IS SELLING 
100 FLONGS ("030 CALIBER") AT 31 POUNDS FOB FREEPORT, 

ILLINOIS AND 25 POUNDS IN UK. (FYI. A FLONG IS A BROWN, 
PAPER-BASED MAT USED IN NEWSPAPER PRINTING TO MAKE 
FINAL MOLDS FOR PRINTING PLATES.) 

3. BATCHELOR HAS PROVIDED DOT WITH DATA CLAIMING TO 
SHOW THAT "IMPORTS FROM THE UNITED STATES ARE CAUSING 
MATERIAL INIURY AND THREATENING FURTHER MATERIAL INIURY 
TO THE UK INDUSTRY IN THAT SALES ARE BEING LOST TO THE 
ALLEGEDLY DUMPED IMPORTS." THE EXACT COST/SALES DATA 
SHOWING MATERIAL INIURY ARE CONFIDENTIAL BETWEEN UK 
FIRMS AND DOT, BUT DOT IS SATISFIED THAT A PRIMA FACIE 
CASE HAS BEEN MADE. 

4. BATCHELOR IS SOLE PRODUCER OF THIS TYPE FLONG IN UK 
(AND WE UNDERSTAND IS 50 PERCENT OWNED BY WOOD FLONG, 
INC. OF NEW YORK). UK FIRM CLAIMS DUMPING FIRST BECAME 
APPARENT IN MID- 1975 AND CONTINUES TO PRESENT TIME. NO 
UK CLAIMS ARE MADE REGARDING U.S. FIRM UNFAIRLY INCREAS- 
ING ITS MARKET SHARE, BUT WE UNDERSTAND BURGESS HAS 
SOMEWHAT REDUCED BATCHELOR'S TRADITIONAL 90 PERCENT OF 
UK MARKET AND THAT THIS TREND IS INCREASING. UK IMPORTS 
THIS TYPE FLONG FROM U.S., SWITZERLAND, FRG AND GDR. 

TO OUR KNOWLEDGE, BURGESS IS ONLY U.S. FIRM EXPORTING TO 
UK. 
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5. THE BASIC UK PROCEDURE FOR HANDLING DUMPING COM 
PLAINTS ADHERES VERY CLOSELY TO THE GATT ANTIDUMPING 
CODE. THERE ARE NO TIME LIMITS ON THE VARIOUS STEPS 
FOLLOWED BY THE UK, AS THERE ARE WITH THE USG UNDER THE 
TRADE ACT OF 1974. 

ARMSTRONG 
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